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American Institute Examinations 


The regular semi-annual examinations of the 
American Institute of Accountants were held 
November 12 and 13, 1931. Twenty-nine 
states codperated with the Institute in conduct- 
ing the examinations. Other states which 
regularly make use of the Institute’s exami- 
nation questions did not hold examinations this 
fall. It is estimated that about 700 candidates 
for the certified public accountant certificate sat 
for the Institute’s examinations in codperating 
states. 


President to Speak at Baltimore 
Meeting 


Charles B. Couchman, president of the 
American Institute of Accountants, will deliver 
one of the two principal addresses at a joint 
meeting of accountants, credit men, engineers 
and controllers at Baltimore, Maryland, No- 
vember 17th. James W. Gerard, former am- 
bassador to Germany, will be the other guest 
speaker. An attendance of 700 is expected. 
Organizations sponsoring the meeting are the 
Maryland Association of Certified Public Ac- 
countants, the Maryland Association of Public 
Accountants, the Baltimore Group of Con- 
trollers and the Baltimore chapters of the 
Robert Morris Associates, the Society of In- 
dustrial Engineers and the National Associa- 
tion of Cost Accountants. 


American Institute Yearbook 


A copy of the year-book of the American In- 
stitute of Accountants was mailed to each mem- 
ber and associate November 13th. For the first 
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time the year-book contains a list of members 
and associates showing firm affiliations. 

The year-book includes a summary of pro- 
ceedings of the annual meeting at Philadelphia, 
September 14th to 17th, reports of officers, 
council and committees, personnel of state ac- 
countancy boards, and the by-laws, rules of pod 
fessional conduct and rules of the board of ex- 
aminers of the Institute. 

Copies are on sale at $1.65 delivered. 


Committee Appointments 


The president of the American Institute of 
Accountants has nominated some of the Insti- 
tute committees for the current year, 1931- 
1932, as follows: 

COMMITTEE ON ARBITRATION: 

Joseph H. Gilby, Chairman, Illinois 

Edward P. Moxey, Pennsylvania 

R. G. Rankin, New York 
COMMITTEE ON BUDGET AND FINANCE: 

Eric A. Camman, Chairman, New York 

George Cochrane, New York 

Philip N. Miller, New York 
COMMITTEE ON By-Laws: 

Stanley G. H. Fitch, Chairman, Massachusetts 

John P. Dawson, Illinois 

Joseph M. Pugh, Pennsylvania 
COMMITTEE ON EDUCATION: 

For one year: 

J. Hugh Jackson, California 
G. V. W. Lyman, Louisiana 
For two years: 
John R. Wildman, Chairman, New York 
George E. Bennett, New York 

For three years: 
William A. Paton, Michigan 
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COMMITTEE ON FEDERAL LEGISLATION: 
Henry B. Fernald, Chairman, New York 
William R. Main, Pennsylvania 
Leon E. Williams, District of Columbia 

COMMITTEE ON PUBLICATION: 

John B. Niven, Chairman, New York 
William D. Cranstoun, New York 
John C. Scobie, New York 


COMMITTEE ON STATE LEGISLATION: 
Maurice E. Peloubet, Chairman, New Jersey 
M. H. Barnes, Georgia 
F. S. Jacobsen, Montana 


SPECIAL COMMITTEE ON ACCOUNTING PROCEDURE: 
J. H. Stagg, Chairman, New York 
William H. Bell, New York 
P. W. R. Glover, New York 
Vivian Harcourt, New York 
Walter A. Staub, New York 


SPECIAL COMMITTEE ON ADMINISTRATION OF EN- 
DOWMENT: 
Archibald Bowman, Chairman, New York 
William B. Campbell, New York 
Arthur H. Carter, New York 
Arthur W. Teele, New York 
Arthur Young, New York 


SPECIAL COMMITTEE ON COOPERATION WITH ARBI- 
TRATION ASSOCIATIONS: 
Lewis Wintermute, Chairman, Ohio 
John F. Kerslake, Pennsylvania 
Harold James Matteson, Minnesota 


SPECIAL COMMITTEE ON COOPERATION WITH 
BANKERS: 
Frederick H. Hurdman, Chairman, New York 
William B. Campbell, New York 
George E. Frazer, Illinois 
Norman Loyall McLaren, California 
Charles F. Rittenhouse, Massachusetts 
T. Edward Ross, Pennsylvania 
Edwin H. Wagner, Missouri 
J. S. Williams, New York 


SPECIAL COMMITTEE ON COOPERATION WITH OTHER 
ORGANIZATIONS: 
W. Sanders Davies, Chairman, New York 
Robert O. Berger, Illinois 
Walter A. Musgrave, Connecticut 


SPECIAL COMMITTEE ON COOPERATION WITH STOCK 
EXCHANGES: 
George O. May, Chairman, New York 
Archibald Bowman, New York 
Arthur H. Carter, New York 
Samuel D. Leidesdorf, New York 
William M. Lybrand, New York 
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SPECIAL COMMITTEE ON INTERNATIONAL DOUBLB 
TAXATION: 
Henry B. Fernald, Chairman, New York 
Norman G. Chambers, New York 
Joseph J. Klein, New York 


SPECIAL COMMITTEE ON NATURAL BUSINESS YEAR: 
C. Oliver Wellington, Chairman, New York 
J. K. Mathieson, Pennsylvania 
William I. Nicholson, Jr., Oklahoma 
Henry M. Thomson, California 


SPECIAL COMMITTEE FOR PLACEMENTS: 
Warren W. Nissley, Chairman, New York 
Peter S. Barton, Illinois 
Leslie E. Palmer, New York 
Archie M. Peisch, New Hampshire 
Prior Sinclair, New York 

SPECIAL COMMITTEE ON TERMINOLOGY: 
Robert H. Montgomery, Chairman, New York 
Alexander H. Beard, New York 
Eric Kohler, Illinois 
Walter Mucklow, Florida 
Gabriel A. D. Preinreich, New York 


Library Acquisitions 
The library of the American Institute of 


Accountants has acquired the following books 
during the past month: 


Handbook of Administration. 
ment Association. 

Pace, H. St.C. and BrYANn, C. T. Comprehensive 
Propositions in Accounting. Pace Institute Publishers. 

SHULTz, W. J. American Public Finance Tax- 
ation. Prentice Hall. 

KEMMERER, W. W. School Accounting by Ma- 
chine Methods. The Author, Houston, Texas. 

Jacoss J. and APPLEBOME, L. Bar Examination 
Questions and Answers. Center Book Company. 

BoLon, D. S. and ECKELBERRY, G. W. Introduc- 
tion to Accounting. John Wiley and Sons. 


American Manage- 


New York Chamber of Commerce to 
Consider Auditor’s Position 


The New York state chamber of commerce 
has authorized its president to appoint a special 
committee which will investigate the account- 
ing practices of corporations, with particular 
attention to methods of engagement of inde- 
pendent auditors. It is said that the commit- 
tee will consider the possible desirability of 
recommending that public accountants in 


America be elected by stockholders, as is the 
case in England. 
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A sub-committee of the executive committee 
of the chamber recently canvassed the member- 
ship for suggestions of subjects to which the 
organization might appropriately give attention. 
An investigation of accounting practices was 
one proposal, and at a meeting on November 
5th the chamber adopted a resolution authoriz- 
ing the president to create a committee for the 


purpose. 
Four-State Meeting of Accountants 


On November 16th and 17th accountants of 
Arkansas, Louisiana, Oklahoma and Texas will 
meet at Shreveport, Louisiana, at what is ex- 
pected to be one of the largest gatherings of 
accountants in the history of the southwest. 
The societies of certified public accountants in 
the four states have codperated in making 
arrangements for the meeting. Formal ad- 
dresses have been scheduled on the subjects of 
state legislation, codperation between bankers 
and accountants, and problems of professional 
accountants. At the ekaiet which is to be 
held in the evening of November 16th, officers 
of national accounting societies will be invited 
to speak. George Armistead, vice-president of 
the American Institute of Accountants, will be 
among the official guests. 


Golf at Annual Meeting 


The committee in charge of golf at the an- 
nual meeting of the American Institute of Ac- 
countants has submitted the following record 
of scores of participants in the annual tourna- 
ment held at the Merion Cricket club Septem- 
ber 14th: 


Gross Handicap Net 


85 18 67 
87 19 68 
85 15 70 
75 4 71 
84 11 7 
87 14 73 
00.0.0 400 86 12 74 
90 16 74 


eee 90 15 75 
ae 93 18 75 
92 17 75 
J. C. McGarrigle ......... 94 18 76 
ee 98 22 76 
os 107 30 77 
98 19 79 
ree 95 16 79 
PTT 96 16 80 


See 97 16 81 
85 4 81 
100 19 81 
95 13 82 
89 6 83 
114 30 84 
109 24 85 
105 20 85 
107 22 85 
109 24 85 
J. D. Cherrington ......... 103 18 85 
rer 110 24 86 
ee 110 23 87 
108 20 88 
111 23 88 
118 30 88 
111 22 89 
119 30 89 
101 12 89 
106 16 90 
106 16 90 
eae 115 24 91 
H. F. Ravenscroft ........ 104 12 92 
108 16 92 
118 25 93 
> 126 30 96 
125 23 102 
119 16 103 


New York RETAINS MIssouRI GOLF TROPHY 

A four-man team representing the New 
York State Society of Certified Public Account- 
ants won the team match for possession of the 
Missouri golf trophy with a gross score of 334. 
The New York players were Andrew Stewart, 
Robert S. Pasley, Frederick H. Hurdman and 
Harold A. Wythes. The Maryland team was 
second with a gross score of 357, and Penn- 
sylvania third with 399. 

The New York State Society's team has won 
the cup four times in the seven years during 
which it has been the object of competition. 


Mexico’s Pioneer Accountant 


The press of Mexico City has reported the 
death on October 24, 1931, of Don Fernando 
Diez Barroso, the first man to obtain a certified 
public accountant certificate of Mexico. He 
was forty-five years old. Senor Barroso was 
recognized as the founder of the Institute of 
Certified Public Accountants of Mexico, which 
had conferred upon him the title of honorary 
president for life. He was a professor at the 
Commercial University, the author of books on 


_ 


financial and accounting subjects and a director 
and officer in several prominent industrial and 
financial institutions. A recent honor conferred 
upon him was appointment to the commission 
sent to the United States in 1929 for the pur- 

of conferring with the international com- 
mittee of bankers on the Mexican external debt 
agreement. 


Cooperation with Bankers Extended 
to Local Groups 


Steps have recently been taken to extend to 
local groups the er of codperation between 
accountants and bankers which has been in 
effect for about eight years on a national scale. 
Committees of the American Institute of Ac- 
countants and the Robert Morris Associates, the 
national organization of bank credit officers, 
have been exchanging views on various ques- 
tions arising from accountants’ statements and 
reports since 1923. 

This activity has been so helpful that the 
national officers of the Robert Morris Associates 
have taken steps to create in local chapters of 
the organization similar committees to codperate 
with the accountants of each vicinity as repre- 
sented by the state societies of certified public 
accountants. Announcement has been made 
that local committees of bankers and account- 
ants have already been organized in New York, 
Buffalo and Rochester, New York; Chicago, 
Illinois; Denver, Colorado; St. Paul and 
Minneapolis, Minnesota; Kansas City and St. 
Louis, Missouri; Boston, Massachusetts; Phila- 
delphia and Pittsburgh, Pennsylvania. 

In view of this development the presi- 
dent of the American Institute of Accountants 
has increased the membership of the Institute’s 
special committee on codperation with bankers 
and has appointed members representative of 
the various sections of the country, so that 
there may be means of synchronizing the work 
of the national and local organizations. The 
Institute’s committee for the current year is as 
follows: 

Frederick H. Hurdman, Chairman, New 
York 

William B. Campbell, New York 

George E. Frazer, Illinois 

Norman Loyall McLaren, California 

Charles F. Rittenhouse, Massachusetts 

T. Edward Ross, Pennsylvania 

Edwin H. Wagner, Missouri 

J. S. Williams, New York. 


Bulletin of American Institute of Accountants 


The chairman has expressed his readiness to 
render whatever assistance the experiences of 
the Institute’s committee may enable him to 
offer to similar committees representing state 
societies. 

BANKERS FALL MEETING POSTPONED 

The Robert Morris Associates had invited 
the chairman of the Institute’s committee to at- 
tend its fall meeting at Old Point Comfort, 
Virginia, October 25 and 26, 1931. A few 
weeks before that date, however, it was found 
necessary to cancel arrangements for the meet- 
ing. Formation of the National Credit Cor- 
poration, at the suggestion of President Hoover, 
in addition to other circumstances, had led to 
the conclusion that the probable attendance 
would be too small to justify the meeting at 
Old Point Comfort. 

It had been planned to devote an entire ses- 
sion to questions and answers on matters re- 
lated to accountants’ statements and reports. 


SEATTLE MEETING 


Members of the Seattle chapter of the 
Washington Society of Certified Public Ac- 
countants held a joint meeting with the local 
chapter of the Robert Morris Associates on Oc- 
tober 14, 1931. Discussion was confined to 
audit — rendered by accountants and was 
led by A. S. Hansen and Pierce C. Davis, who 
spoke for the accountants, and Hugh C. Gru- 
well, A. R. Munger and C. R. Shaw, represent- 
ing the bankers. 


PHILADELPHIA MEETING 


On October 21st a joint meeting of the 
Philadelphia chapters of the Pennsylvania In- 
stitute of Certified Public Accountants and of 
the Robert Morris Associates was held at the 
Art club, Philadelphia. Clarence L. Turner, 
chairman of the Philadelphia chapter of the 
accountants’ society, presided. He introduced 
Thomas W. Smith, president of the local chap- 
ter of the Robert Morris Associates, John L. 
Carey, secretary of the American Institute of 
Accountants, and Alexander Wall, secretary of 
the Robert Morris Associates. Mr. Wall spoke 
at length on the history of codperative effort 
on the part of accountants and bankers, and 
at the conclusion of his summary of past 
activities asked several questions dealing with 
accounting theory and practice. Answers were 
offered by William R. Main, chairman of the 
committee on codperation with bankers of the 
accountants’ chapter. Supplementary discus- 


Bulletin of American Institute of Accountants 


sion from the floor ensued. About 85 account- 
ants and bankers were present. 


New YorK MEETING 

The committee of the Robert Morris Associ- 
ates On codperation with accountants has been 
invited to attend a meeting of the New York 
State Society of Certified Public Accountants, 
on November 16th at the Waldorf-Astoria 
hotel, New York. The programme, which is 
under the direction of nfl we. H. Montgomery, 
chairman of the society’s committee on co- 
Speration with bankers, will consist entirely of 
discussion of relations between accountants and 
bankers. The manner of approach will be 
something of an innovation. It has been 
arranged that the accountants will ask questions 
and the bankers will answer them, reversing 
procedure which has been usual in the past. 

In the announcement of this meeting the 
following paragraph occurs: 

“This will be the first time accountants will have 
had a chance to ask searching questions of the 
bankers. Heretofore the bankers have submitted 
many questions relating to accountancy practice and 
procedure, to be answered by accountants. Such 
questions have done much to indicate to the ac- 
countants what bankers have been thinking about 
their work and the answers have served to clear up 
many misunderstandings. It is a decided step for- 
ward in the matter of codperation between account- 
ants and bankers that our guest committee of bankers 
have thus offered to answer questions put to them 
by accountants regarding the practice and procedure 
of the bankers as such affects the work of the pro- 
fessional accountant.” 


The Employment Problem in 
Accountancy 


According to present indications there will 
be no marked increase in the size of account- 
ants’ staffs during the coming winter and spring. 
The American Institute of Accountants has en- 
deavored to obtain information for the guid- 
ance of accountants registered with the employ- 
ment exchange, and replies to inquiries do not 
offer much hope that staffs will be materially 
increased in the near future. 

Some of the firms which employ large num- 
bers of assistants have found it necessary dur- 
ing the _ year to reduce their staffs. In such 
cases, if a need for increased staff materializes 
former employees will be called first. Other 
firms, including many of moderate size, have 
made every effort to preserve their permanent 


staffs intact, and during recent months have 
been carrying a larger number of assistants than 
volume of practice warranted. These firms feel 
that they are already sufficiently well manned to 
take care of any increased volume of practice 
which may develop during the so-called busy 
season. In the large financial centers it appears 
that there will be a need for a limited number 
of additional staff assistants in the period from 
January 1st to March 15th, but it is not con- 
idned likely, unless general conditions im- 
prove, that men engaged for that time will be 
retained after early spring. 

It appears that most of the demands for 
temporary assistants will be for men of semi- 
senior or junior grade, although a few senior 
accountants will doubtless be required. Men 
lacking experience in professional public ac- 
counting practice are not likely to meet success 
in seeking positions with public accountants at 
the present time. 

The employment exchange of the American 
Institute of Accountants from time to time re- 
ceives requests for permanent assistants, the 
need for whom frequently arises independently 
of current business poser Swag Openings of 
this kind usually occur in smaller offices. The 
exchange will be glad to register, without 
charge, experienced accountants who may be 
available for temporary or permanent employ- 
ment during the coming months. Many ac- 
countants, ranging from the grade of supervis- 
ing senior to that of junior staff assistant, are 
registered with the exchange at present. 


Accountants’ Chapter Creates 
Employment Exchange 


The Los Angeles chapter of the California 
State Society of Certified Public Accountants has 
recently installed, under the supervision of the 
secretary, Joseph A. Garrett, a register of mem- 
bers available for employment. Summaries of 
the qualifications of registrants are psc 
without names, for the information of members 
of the chapter. 


Classification of Accountancy Services 


After extended consideration of attempts to 
classify accountancy services by various com- 
mittees of the American Institute of Account- 
ants, the council of the Institute at its meeting 
September 14, 1931, unanimously resolved that 
no classification of services be adopted by the 
Institute at the present time. This decision was 
reached after lengthy discussion at the council 
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meeting and was accompanied by an order that 
the officers of the Institute report to the mem- 
bers the history of the question and the reasons 
which prompted the council’s decision. The 
following statement, prepared in compliance 
with this order, was sent to each member and 
associate of the Institute under date of October 
8, 1931: 
(Proposed Classification of Accountancy Services) 

TO MEMBERS AND ASSOCIATES OF THE 

AMERICAN INSTITUTE OF ACCOUNTANTS: 
GENTLEMEN: 

This letter is sent to you by direction of the coun- 
cil of the American Institute of Accountants in order 
that all members may be thoroughly informed of the 
subject with which it deals. 

Attempts at classification of accountancy services 
have been under consideration by the Institute for 
several years. The first draft of such a document was 
presented by the Institute committee on education in 
response to suggestions from university instructors, 
who believed that an authoritative outline of the 
scope of the public accountant’s functions would be 
of assistance in training students who desired later 
to enter the profession. 

It was immediately recognized by many members 
that while such a classification might be intended 
for purposes of educational institutions, it could 
hardly escape the attention of bankers and business 
men, and in fact, as discussion progressed, the pro- 
posal’s importance to the professional practitioner as- 
sumed prime significance. 

It was felt, therefore, that the utmost care should 
be exercised lest the scope of the accountant’s practice 
be too narrowly defined, that disproportionate 
emphasis should not be laid on certain features of 
his work and that the divisions of the various classes 
of work should be those by which the profession as 
a whole would be willing to stand in the future. 

Accordingly, the classification was circulated con- 
fidentially among the entire membership and hun- 
dreds of suggestions and criticisms were received in 
reply. A special committee analyzed the replies and 
after laborious study revised the report and returned 
it to the committee on education, which again re- 
viewed it carefully, made some additional suggestions 
and re-submitted it. 

In the meantime, state societies of certified public 
accountants had been devoting attention to the same 
question, and it was felt that if a classification were 
adopted it should be one that would be universally 
acceptable. Accordingly, another special committee 
was appointed to endeavor to codrdinate the opinions 
of various state societies and those which had been 
proffered by the Institute’s committees. 


The report rendered by this committee was further 
studied by the members of council during the annual 
meeting at Philadelphia, and was discussed on the 
floor at a meeting of council on September 17, 1931. 

There was wide difference of opinion at first, but 
after extended discussion it was unanimously resolved 
that it would be impracticable and unwise for the 
Institute to issue any classification of accountancy 
services at present. 

The chief arguments presented in the discussion 
which led to this decision are briefly as follows: 


1. Years of study by various committees have 
failed to develop unanimity on what may be a 
proper classification. 


2. The services which public accountants are 
prepared to render are so wide in scope and so 
varied in character that it is as purposeless to at- 
tempt to classify them as it would be to classify 
the functions of the physician or the lawyer. Each 
proposed classification of services has emphasized 
certain types of service at the expense of others, 
naturally reflecting the particular experiences of the 
members of the committee which prepared it. It 
is felt that every accounting firm and every indi- 
vidual practitioner would prefer a classification 
adapted to the type of practice in which he happens 
to be engaged, and that no standard classification 
would be applicable to all the practitioners in this 
country. 


3. An attempt to define different types of audits 
is difficult and perhaps dangerous. Broadly, there 
may be said to be two types, the complete or de- 
tailed audit and one which deviates to any extent 
from the complete audit. Efforts to differentiate 
distinct types among the many possibilities of varia- 
tion, for specific purposes, from the complete audit 
have been unsatisfactory because they did not re- 
flect in true proportions the experience of repre- 
sentative practitioners as a whole. 


4. Adoption of a classification of services which 
would not be universally accepted by members of 
the Institute would hardly be a substantial con- 
tribution to the profession. There has been doubt 
in the minds of some members of the various com- 
mittees dealing with this question whether or not 
any particularly substantial purpose would be 
served by the classification. 


5. Anything which might tend to standardize 
accounting services or to restrict even in the slight- 
est degree the exercise of initiative, judgment and 
original thought by accountancy practitioners would 
be harmful rather than helpful. The exercise of 
judgment based upon experience and integrity is 
chiefly what the accountant has to offer the public. 


u 
a 
t 
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In short, it grew out of the discussion in the coun- 
cil that the possible advantages of adoption of such 
a classification were not sufficiently tangible and that 
the possible disadvantages were real and numerous. 

Accordingly, the council resolved that it would be 
unwise and impracticable for the Institute to adopt 
any classification of accountancy services at the present 
time and that the membership be informed of the 
result of the consideration that has been given to the 
subject. 

Yours truly, 
CHARLES B. COUCHMAN, President. 
JOHN L. Carey, Secretary. 
October 8, 1931. 


A few weeks after the Institute’s council 
meeting the New York State Society of Certi- 
fied Public Accountants, which had likewise 
had the matter under consideration for some 
time, devoted most of an all-day session to dis- 
cussion of proposals to classify accountancy 
services. Many speakers presented the argu- 
ments for and against adoption of such a 
classification and at the conclusion of the dis- 
cussion a majority of the members present 
voted in favor of adopting the latest report 
presented by a committee of the society. It 
was the sense of the meeting, however, that 
in publication of the classification a sub-title 
should be included, indicating that it was not 
necessarily the final word on the subject but was 
subject to future revision. A proposal to adopt 
standard forms of certificates appropriate to 
each type of accounting investigation was also 
discussed at the New York state society meet- 
ing, but was referred back to committee for 
further consideration. 

At a meeting of directors of the California 
State Society of Certified Public Accountants, 
held on September Sth, a classification of ac- 
countancy services, substantially similar to that 
proposed by the New York state society’s com- 
mittee was adopted as the official expression of 
opinion of the California society on the same 
subject. 

The committee on education of the Massa- 
chusetts Society of Certified Public Account- 
ants reported at a meeting on September 28th 
that it had given consideration to the question 
of classification and had reached the conclusion 
that it was “not in favor of the proposal to 
classify accounting services and to furnish ap- 
agers certificates”. At a meeting on Octo- 

t 26th the society adopted a resolution that 
the report of the committee on education rel- 


ative to the classification of accountancy services 
be accepted and placed on file. 

The report of the Massachusetts society's 
committee, as published in a recent news bulle- 
tin, is as follows: 

HISTORY 


The committee on education of the American In- 
stitute of Accountants discussed seven or eight years 
ago the desirability of preparing a comprehensive 
curriculum of accountancy courses which might be 
useful as a guide to accountancy schools. As a basis 
for such a work it was the opinion of some mem- 
bers of the committee and some college professors 
that it would be helpful if a general summary of the 
nature of accounting work were made so that a cur- 
riculum might be actually founded on professional 
practice. 

At the annual meeting of the Institute in 1926 the 
committee on education presented for consideration 
a report including the classification of accountancy 
services. There was considerable discussion. Many 
of the members seemed to think that although the 
classification was ostensibly for the use of accountancy 
schools it would, if published, find its way into the 
hands of clients and might act as a limiting influence 
on the accountant. Many of the men resented what 
they thought might be an attempt to standardize their 
professional services to such an extent that each type 
of examination would be definitely labeled and more 
or less specifically defined. 

On the other hand many people were heartily in 
favor of the classification discussed. They thought it 
would be good propaganda for the profession in ad- 
dition to being useful to the colleges. They pointed 
out that bankers would welcome such an official 
differentiation between the types of accountancy ex- 
aminations and that the classification would be of 
benefit to the profession in integrating general 
standards of practice. 

The report in 1926 was not adopted, but was re- 
ferred to the executive committee with instructions 
to circulate it throughout the membership with a re- 
quest for an expression of opinion. Many replies 
were received in response to the circular, and while 
the majority seemed to be in favor of the classifica- 
tion the specific answers and suggestions were so 
varied that it became necessary to appoint another 
committee to analyze and summarize them. Out of 
its consideration of the subject grew the determina- 
tion to revise the Federal Reserve Board Bulletin, 
and the revision was subsequently printed by the 
board under the title “Verification of financial state- 
ments.” 

The classification of accountancy services after re- 
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vision was referred back to the education committee 
which in turn reviewed it carefully and re-submitted 
it to headquarters. 

In the meantime, since the Institute had first circu- 
lated the preliminary report among its members dis- 
cussion of the same subject arose elsewhere. The 
American Association of University Instructors in ac- 
counting and the Robert Morris Associates passed 
resolutions requesting that accounting societies pro- 
vide them with a classification of accountancy services. 

Accordingly last spring it seemed to the executive 
committee that before any final action could be taken 
it would be well to ascertain the opinions of the 
state societies of certified public accountants and to 
review the reports of those which had already done 
some work in the same direction. Therefore, a new 
special committee was appointed for this purpose. 

While the foregoing history might appear super- 
fluous at the present time your committee felt that 
because the current activity of those in favor of 
classifying accountancy services is merely a revival 
of an old controversy, it would be well to acquaint 
every one with the facts connected therewith. 

OPINIONS OF YOUR COMMITTEE, 

Part A. The majority of your committee who have 
had experience teaching school see some merit in the 
original proposal. They feel that something specific 
along this line would be of considerable assistance 
to an instructor of accounting and to the various stu- 
dents. 

It is perhaps significant that in the later discussion 
the original purpose of the classification has already 
become subordinate. It is no longer even proposed 
that the classification, if adopted, be promulaged only 
among colleges and universities, but it is now taken 
for granted that such a document would be placed 
in the hands of bankers and business men generally. 

The committee therefore feels that the effect of 
such an official document on the bankers and busi- 
ness men is the thing of prime importance to the 
various accounting societies and the direct concern 
of each accountant. In the opinion of the committee 
the effect of this proposal and the extent of its re- 
action on our members is an unknown quantity. To 
use the words of a member of the committee “It’s 
loaded with dynamite.” 

Any such classification would necessarily be very 
technical and, in our opinion, might be quite easily 
misunderstood or misinterpreted and result in con- 
siderable harm and embarrassment to the accountant 
and confusion to the client or banker. 

Part B. The committee feels that there should be 
concern among accountants in regard to the form of 
certificate to be used. Any protection or benefits to 


attain to the accountant through legal and other av- 
thoritative advice should be welcome. 

It is the opinion of the committee, however, that 
any such information should be passed along to the 
various accountants through discussions at the so- 
ciety meetings or through papers read at such meet- 
ings. The committee feels that such a thing as an 
official document giving standard forms of certificates 
might at times cause embarrassment to members of 
the society because of the misunderstanding of the 
reader (the client or banker). 


CONCLUSION 


The committee is not in favor of the proposal to 
classify accounting services and to furnish appropriate 
certificates. 

The same subject was considered at a meet- 
ing of the Society of Certified Public Account- 
ants of the State of New Jersey on October 
26th. At the conclusion of extended discus- 
sion it was resolved to publish a classification 
of services submitted by a committee of the 
society with a description making it clear that 
the document was not necessarily in final form, 
but might be revised at a later time. 


Accountancy in India 


The Accountant (London) for October 24th, 
contains a draft of rules provided under the 
Indian companies act of 1930, the principal 
object of which is to authorize the maintenance 
of a register of accountants, to state qualifica- 
tions required of accountants for enrolment on 
the register and to establish an Indian account- 
ancy board. 

The tentative rules were published in the 
Gazette of India, Simla, September 5, 1931, 
and embodied the announcement that the draft 
would be taken under official consideration on 
or after November 9th. 

Membership in the recognized British 
societies of accountants would be considered as 
the equivalent of qualifications prescribed in 
the obi, according to the preliminary draft. 

Accountants who qualify under the new 
rules will be entitled to apply for certificates to 
act as auditors of companies throughout British 
India. 


Massachusetts Board of Accountancy 


Charles F. Rittenhouse has been re-appointed 
a member of the Massachusetts board of regis- 
tration of certified public accountants, and John 
J. Barry has been appointed to fill the vacancy 
caused by the resignation of D. B. Lewis. 
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German Decree Requires Independent 
Audit of Corporations 


A German presidential decree, issued under 
date of September 19, 1931, requires annual 
audit of the accounts’ of share corporations by 
independent auditors. Statements of accounts 
submitted to stockholders must be certified by 
the independent auditor. 


The decree includes regulations outlining re- 
quired accounting practices of share corpo- 
rations in considerable detail. The form and 
content of balance-sheets, income account and 
consolidated accounts are definitely prescribed. 

Independent auditors, under the new pro- 


vision, will be elected by the stockholders, al- 
though their actual engagement will be by the 
executive officers. If the directors, executive 
officers, or a ten per cent. minority of the stock- 
holders raise objection to the auditors chosen, 
the matter will be referred to a court of local 
jurisdiction for adjudication. Auditors will be 
required to render a written report, and their 
certificates must state whether or not all the 
legal requirements have been observed. The 
complete certificate must be reproduced in any 
published presentation of the company’s 
accounts. 

Heavy penalties are provided for auditors 
convicted of false representations, culpable 
negligence or violations of confidence. 


OBITUARY 


Lewis E. Crook 


Lewis E. Crook, of Meridian, Mississippi, a 
member of the American Institute of Account- 
ants, died suddenly in Jackson, Mississippi, of 
heart failure, October 29th. Mr. Crook was a 
certified public accountant of Louisiana and 
Mississippi. He was the first native Missis- 
sipian to establish an accounting office in the 
state. Mr. Crook had served on the state bank- 
ing commission during the eight years of its 
existence. 


John J. McKnight 


John J. McKnight, a charter member of the 
American Institute of Accountants, and a mem- 
ber of the Institute’s predecessor, the American 
Association of Public Accountants, died on 
August 26, 1931. Mr. McKnight was a certi- 
fied public accountant of Ohio. For several 
years he had been professor of accounting at 
the University of Oregon, but he had retired 


from activity several years ago, and at the time 
of his death was residing at Greeley, Colorado. 


Richard F. Evans 


Richardson F. Evans, a member of the In- 
stitute since 1928, died at his home in Los An- 
geles, August 8, 1931. Mr. Evans was a certi- 
fied public accountant of California and was 
a member of the staff of Price, Waterhouse & 
Company. 


Frank Samuelson 


Frank Samuelson, a charter member of the 
American Institute of Accountants, died on 
October 19th after a long illness. Mr. Samuel- 
son had been a member of the Institute’s pre- 
decessor, the American Association of Public 
Accountants and held a C. P. A. certificate of 
the state of New Jersey. For a number of years 
Mr. Samuelson had held the position of audi- 
tor in the Interborough Rapid Transit Com- 
pany, New York. 


W. M. Abernethy, Jacksonville, Florida, has 
announced the removal of his offices to 428 
St. James building. 


Clem W. Collins announces the continuation 
of his public accounting practice under the firm 
name of Collins, Witting & Co., with offices at 
1019 University building, Denver, Colorado. 


R. C. Lloyd, New Orleans, has announced 
the removal of his office to 410 Cotton Ex- 
change building. 


Lybrand, Ross Bros. & Montgomery have an- 
nounced the opening of an office in the Second 
National Bank building, Houston, Texas. 


Elkin Moses, Edward S. Rittler and M. M. 
Dienes have consolidated their accounting prac- 
tices under the firm name of Moses, Rittler & 
Dienes, with offices in the Audubon building, 
New Orleans. Guy V. W. Lyman is associated 
with the new firm in the capacity of consult- 
ing accountant. 
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NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 
FRESNO CHAPTER 


Formal presentation of a charter to the Fres- 
no chapter of the California State Society of 
Certified Public Accountants was made on 
October 17th by Walter K. Mitchell, president 
of the society, at a meeting held at the Sunny- 
side country club in Fresno. After an address 
by Mr. Mitchell on the work of the state 
society, a round-table discussion took place, in 
which officers of the state board of accountancy 
and of other chapters of the society participated. 


LOS ANGELES CHAPTER 

A regular meeting of the Los Angeles chap- 
ter of the California state society was held on 
October 12, 1931, at the Los Angeles Athletic 
club. F. F. Hahn and I. Graham Pattinson, 
past presidents of the chapter, led a discussion 
of the new corporation act in California. 

At the November meeting of the chapter, 
held on the second day of the month, the Hon. 
Fletcher Dobyns delivered an address on the 
cause of crime. William Dolge presented the 
John F. Forbes medal, an annual award to a 
candidate achieving distinction in the C.P. A. 
examinations, to Charles C. Coburn. 


SAN FRANCISCO CHAPTER 

At a meeting of the San Francisco chapter 
of the society, on October 21, 1931, the follow- 
ing subjects were discussed, with particular 
reference to present conditions: accounting 
problems in determining a satisfactory plan for 
reducing labor costs, by Robert Buchanan; ac- 
counting for depreciation, and valuation of in- 
vestments by corporations for balance-sheet 
purposes, by Andrew F. Sherman; some inter- 
esting points on insurance coverage, by 
Theodore A. Rothman; offset of operating 
deficits reducing the par or stated value of 
capital stock, by E. Arnold Sunstrom; account- 
ing for contingent liabilities for balance-sheet 
purposes, by Judson E. Krueger. 


Association of Iowa Accountants 


At the second annual convention of the As- 
sociation of Iowa Accountants, held at Des 
Moines, October 10, 1931, the following 
officers were elected: president, Louis S. Gold- 
berg; vice-presidents, Fred J. Peterson, Carl B. 
Myers, E. S. Gage, J. E. Bemis; secretary, 
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Thomas V. Conway; treasurer, M. E. Brooks. 

Subjects discussed at the meeting included 
enforcement of the Iowa accountancy law, pub- 
licity for the profession, codperation with 
bankers and professional ethics. A motion was 
adopted to appropriate funds for publication of 


bulletins by the publicity committee of the as- © 


sociation. 

Ira B. McGladrey gave a synopsis of proceed- 
ings at the annual meeting of the American 
Institute of Accountants in September. 


Meetings of Massachusetts State Society 
At the first meeting of the Massachusetts 


Society of Certified Public Accountants, for the 
current season, held on September 28th, Homer — 


N. Sweet, chairman of the society's committee 
on Massachusetts certificate of condition, made 
a brief report concerning the work of his com- 
mittee. He said that the commissioner of corpo- 
rations and taxation, in accordance with the au- 
thority granted him by the legislature as a result 
of the United Oil Co. v. Eager Transportation 
Co. case, had requested the codperation of the 
society, as well as that of groups of lawyers and 
bankers, in designing a new form of certificate. 
The committee of nine fellows of the society, 
which had been appointed for the purpose, 
found it necessary, in view of the large num- 
ber of certificates filed each year, to consider 
two essential features: (1) the certificate must 
necessarily be suitable for small corporations 
as well as large, (2) the certificate would be 
open to public inspection and it would, there- 
fore, not be desirable to show as much detail 
as would be customary in a statement for 
creditors and bankers. The form finally to be 
adopted, Mr. Sweet said, might be considered 
in the nature of a compromise, in that it will 
require more information than the old, but the 
arrangement of items will not be a perfunctory 
statement. 

A meeting of the society held on October 
26th was devoted to work of the society's com- 
mittee on education. Percival F. Brundage, 
president of the society, presided and awarded 
to Dorothy F. Willard the annual gold medal 
for having received the highest grades in 
the May, 1931, examinations for the certified 
public accountant certificate. Honorable men- 
tions was given Robert J. Frederici and 
Michael J. Regan for having obtained, respec- 
tively, the second and third highest averages. 


| 
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After consideration of a report of the com- 
mittee on education, opposing a proposed 
classification of accountancy services, it was re- 
solved that the report be accepted and placed 
on file. 

Charles F. Rittenhouse, chairman of the 
board of registration of certified public account- 
ants, described the stages of preparation 
through which an accountant must pass before 
receiving a C. P. A. certificate. 

Howard Thomas Lewis, a member of 
faculty of the school of business administra- 
tion of Harvard University, spoke on present 
conditions in business. He referred to the ac- 
countant’s increased responsibility and oppor- 
tunity for service. 


Twelfth Annual Meeting of North 
Carolina Association 


The twelfth annual meeting of the North 
Carolina Association of Certified Public Ac- 
countants was held at Duke University, Dur- 
ham, North Carolina, October 22, 23 and 24, 
1931. 

New officers elected are George H. Emery, 
president; N. S. Zeigler, vice-president, and T. 
P. Zum Brunnen, secretary-treasurer. 

The committees in charge of the programme, 
which consisted of seven members of the asso- 
ciation and three members of the faculty of 
Duke University, also members of the associ- 
ation, had arranged for the first day a meeting 
of the board of directors of the association in 
the forenoon and a barbecue dinner in the 
evening. 

On the second day of the meeting, October 
23rd, the association was welcomed by the 
mayor of Durham and by R. L. Flowers, secre- 
tary-treasurer of the University. After O. N. 
Hutchinson, president of the association, had 
responded to the addresses of welcome, E. J. 
Hamilton, professor of economics at the Uni- 
versity, delivered an address on ‘Economic 
conditions in Europe as a background for pres- 
ent American conditions.” 

In the afternoon the guests of the University 
witnessed a football game. At dinner H. R. 
Dwire, director of public relations and alumni 
affairs of Duke University, presided as toast- 
master. Justin Miller, dean of the law school, 
spoke on the subject of the legal aspects of a 
county in potential receivership. 

On October 24th a business meeting of the 
association was held. 


Cincinnati Accountants Study Tax Law 


The Cincinnati chapter of the Ohio Society 
of Certified Public Accountants has been mak- 
ing a study of the so-called ‘“‘new intangible- 
tax law” of the state. The measure is said to 
be in reality an amendment of the old law, pro- 
viding for levy of taxes on intangible property 
at classified rates and for assessment of tangible 
personal property. 

Under former methods of taxation in Ohio 
all property, whether real or personal, includ- 
ing stocks, bonds, money, etc., was taxed at a 
uniform rate, according to a statement by the 
Cincinnati chapter. The drastic change in 
procedure evoked in the minds of public ac- 
countants many perplexing questions on the in- 
terpretation of certain provisions of the law 
and the methods by which it would be ad- 
ministered. In an effort to settle some of these 
problems the auditor of Hamilton county, 
Robert Heuck, and the assistant county prosecu- 
tor, Jack B. Josselson, were invited to attend 
a dinner meeting of the chapter at which a 
series of questions was submitted to them. 

A bulletin of the Ohio Society of Certified 
Public Accountants dated November 2, 1931, 
quotes the questions and answers. 

The Cincinnati chapter has prepared twelve 
sets of questions and answers dealing with the 
ampgiileetias law for publication in Sunday 
editions of a local newspaper. 


Oregon State Society of Certified 
Public Accountants Holds Meeting 


A monthly meeting of the Oregon State 
Society of Certified Public Accountants was 
held on October 14th. Arthur Berridge, J. G. 
Gillingham and William Whitfield reported 
on the annual meeting of the American In- 
stitute of Accountants at Philadelphia. A re- 
port was also received from the chairman of 
the society's committee on employment. 


Philadelphia Accountants Offer 
Aid to Bankers 


At a meeting of the Philadelphia chapter of 
the Pennsylvania Institute of Certified Public 
Accountants, October 21st, a resolution was 
adopted offering the chapter's services in the 
current financial emergency to the secretary of 
banking of Pennsylvania, the clearing house 
committee of Philadelphia, and any other com- 
mittee of bankers or oes men. 
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HERE AND THERE 


William J. Robinson, Los Angeles, has re- 
moved his offices to 1210 Broadway Arcade 
building. 


D. E. Short and O. C. Williams announce 
the formation of a partnership for the practice 
of accounting and auditing under the firm name 
of Short & Williams, with offices at 308 Cotton 
States building, Nashville, Tennessee. 


Swanson Ogilvie Co. have announced the 
admission of Harold W. McKenzie to partner- 
ship. 


John W. Wagner and R. L. Jones announce 
the opening of an office for the general prac- 
tice of accounting in the Home Builders build- 
ing, Phoenix, Arizona, under the firm name of 
Wagner & Jones. 


Paul B. Warner & Co., 41 Maiden Lane, 
New York, have announced a change of firm 
name to McGrath, Doyle and Phair. 


Miller Bailey of Kansas City, has recently 
been appointed a member of a committee 
selected by the chamber of commerce to co- 
Sperate with the state auditor in the preparation 
of Missouri income-tax blanks for 1931. 


Reynold E. Blight, Los Angeles, addressed 
the annual convention of the California bar 
association in October. Mr. Blight’s public ac- 
tivities also include addresses on “Government 
efficiency and accountancy,” before the School 
of Citizenship and Administration of Los An- 
geles, on “Trends in accountancy” before the 
University of Southern California, graduation 
addresses delivered at North Hollywood high 
school and the Cummoch schools, and an ad- 
dress on what business expects of education be- 
fore the National Education Association. 


Clifford S. Brison has been elected a mem- 
ber of the county committee of the Bronxville, 
New York, post of the American Legion: 


E. A. Camman, New York, has been ap- 
pointed a member of the advisory board of 
editors of the new ‘Accountants’ Handbook.” 
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In an effort to attain greater efficiency in 
the bureau of building and loan supervision 
of the state of Missouri, L. U. Crawford, 
Kansas City, has been assisting the supervisor 
of the bureau in preparing a programme for 
state examinations of building and loan as- 
sociations, and preparing forms to be used by 
examiners in making reports. 


W. R. Donaldson, New York, addressed a 
joint meeting of chapters of the American In- 
stitute of Banking, Connecticut Association of 
Credit Men and National Association of Cost 
Accountants, held at New Haven, September 
22nd, on “Interpretation of financial state- 
ments.” 


P. W. R. Glover, New York, has been ap- , 


pointed chairman of the accountants’ division 
of the Emergency Unemployment Relief Com- 
mittee. 


Elmer L. Hatter, Baltimore, addressed stu- 
dents at Strayer-Bryant & Stratton College Sep- 
tember 25th on “Accountancy as a profession.” 


George P. Jackson, Kansas City, has been 
appointed a member of faculty of the American 
Institute of Banking and will deliver twenty- 
eight lectures on analysis of financial state- 
ments. 


An article by I. B. McGladrey, Cedar Rapids, 
Iowa, entitled “Helping the accountant” ap- 
peared in the October issue of the Journal of 
Calender Reform. 


C. I. Smith has been acting as president of 
the Green Bay, Wisconsin, community chest 
budget committee in the preparation of a gen- 
eral budget to cover the activities of all agencies 
in the community chest. 


Walter A. Staub was recently appointed 
chairman of the buildings and grounds com- 
mittee of the Millburn, New Jersey, board of 
education. 


F. R. Carnegie Steele, Boston, presided at a 
recent tax conference of The Associated Indus- 
tries of New England. 


| 

= 

— 

= 


